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Vic t oria ’s  e conom y con t inue s  t o  g row d e sp it e  
cos t -of- living  p re ssure s  a nd  e le va t e d  in t e re s t  ra t e s

Sources: Australian Bureau of Statistics; Commonwealth Treasury (2025 -26 Commonwealth Budget); Department of Treasury and Financ e. 

REAL ECONOMIC GROWTH, ACTUAL AND FORECAST, VICTORIA AND AUSTRALIA 
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Vic t oria ’s  e conom ic  ou t look re m a ins  s t rong

20 23-24
a c tua l

20 24-25
fore c a s t

20 25-26
fore c a s t

20 26-27
fore c a s t

20 27-28
p roje c t ion

20 28-29
 p ro je c t ion

Re a l g ros s  s ta te  p rod uc t 1.5 2.0 0 2.50 2.75 2.75 2.75

Em p loym e n t 3.4 2.50 0 .50 1.50 1.75 1.75

Une m p loym e n t  ra te  (b ) 4 .0 4 .50 4 .75 4 .75 4 .75 4 .75

Consum e r p ric e  ind e x (c ) 4 .0 2.50 2.75 2.75 2.50 2.50

Wa g e  p ric e  ind e x (d ) 3.6 3.25 3.25 3.25 3.25 3.25

Pop u la t ion  (e ) 2.4 1.70 1.70 1.70 1.70 1.70

Vic t oria n  e conom ic  fore ca s t s  (a )

Sou rce s: Au s t ra lia n  Bu re a u  of Sta t is t ic s ; De p a rtm e n t  o f Tre a su ry a n d  Fin a n ce
Notes: 
(a)  Percentage change in year -average terms compared with the previous year, except for the unemployment rate (see note (b)) and  population (see note (e)). Forecasts are rounded to the nearest 

0.25 percentage points, except for population (see note (e)).  The key assumptions underlying the economic forecasts include int erest rates that broadly follow market economists’ expectations; 
an Australian dollar trade -weighted index of 59.6; and oil prices that follow the path suggested by oil futures.

(b)  Year average. 
(c)  Melbourne consumer price index.
(d)  Wage price index, Victoria (based on total hourly rates of pay, excluding bonuses).
(e)  Percentage change over the year to 30 June. Forecasts are rounded to the nearest 0.1 percentage point.



Une m p loym e nt  re m a ins  low com p a re d  t o  t he  long -
t e rm  p re -p a nd e m ic  a ve ra g e

Vic t oria n  une m p loym e nt  

Source: Australian Bureau of Statistics; Department of Treasury and Finance
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The  sha re  of Vic t oria ns  in  work re m a ins  a t  h is t orica lly 
h ig h  le ve ls

Vic t oria n  p a rt ic ip a t ion  ra t e  a nd  e m p loym e nt - t o-p op u la t ion  ra t io

Source: Australian Bureau of Statistics
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Growt h  in  b us ine ss  inve s t m e nt  is  b roa d -b a se d , wit h  
d ig it isa t ion  p roje c t s  a cce le ra t ing  ra p id ly

Com p one n t s  of b us ine ss  inve s t m e n t  in  Vic t oria

Sou rce : Au s t ra lia n  Bu re a u  of Sta t is t ic s
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Aft e r  se ve ra l ye a rs  of h ig h  in fla t ion , wa g e s  a re  
fore ca s t  t o  g row fa s t e r  t ha n  p rice s  ove r  t he  ne xt  5 
ye a rs

Me lb ourne  Consum e r Price  Ind e x (CPI) a nd  Wa ge  Price  Ind e x (p e r  ce n t )

Sou rce : Au s t ra lia n  Bu re a u  of Sta t is t ic s  

forecasts & projections

Melbourne 
CPI

Wage Price Index

Wages forecast to resume growing 
faster than prices from 2024 -25
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Be ing  re a lis t ic  a b ou t  t he  cha lle ng e s  –  r isks  t o  
Vic t oria ’s  e conom ic  ou t look a re  e le va t e d

• Hig h ly unce rta in  g lob a l b a ckd rop .

• Exp osu re  to  h ig he r US ta riffs  on  
Aus t ra lia n  g ood s  is  low –  b u t  h ig h  
unce rta in ty re m a ins .

• St rong  e conom y a nd  la b ou r m a rke t  
sup p ort  Vic toria ’s  re s ilie nce  to  g lob a l 
unce rta in ty

• Excha ng e  ra te  a nd  m one ta ry p olicy 
ca n  a lso  a c t  b u ffe r a g a in s t  e xte rna l 
shocks

Econom ic  Policy Unce rt a in t y Ind e x*

Sou rce s: Sco t t  Ba ke r (North we s te rn  Un ive rs ity), Nich ola s  Bloom  (Sta n ford  Un ive rs ity) a n d  Ste ve n  J . 
Da vis  (Sta n ford  Un ive rs ity), p u b lish e d  in  Ap ril 20 25
* 21 cou n t rie s , we ig h te d  b y g ross  d om e s t ic  p rod u c t , cu rre n t  p rice s
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Fisca l ou t look 
a nd  s t ra t e g y 
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De live ring  on  our fisca l s t ra t e g y

Five -step fiscal strategy:
• Step 1: Creating jobs, reducing unemployment and restoring economic growth
• Step 2: Returning to an operating cash surplus
• Step 3: Returning to operating surpluses
• Step 4: Stabilising  net debt levels as a proportion of GSP
• Step 5: Reducing net debt as a proportion of GSP On track

Source: Department of Treasury and Finance

On track

Unit of 
measure

2023-24 
actual

2024-25 
revised

2025-26 
budget

2026-27 
estimate

2027-28 
estimate

2028-29 
estimate

Net result from transactions $ billion (4.2) (3.4) 0.6 1.9 2.4 1.5

Net cash flows from operating activities $ billion 2.6 0.6 6.2 7.9 6.6 5.8

Government infrastructure investment $ billion 24.2 23.8 21.3 18.8 15.9 15.6

Net debt $ billion 133.2 155.5 167.6 177.4 185.2 194.0

Net debt to GSP per cent 22.0 24.5 25.1 25.2 25.0 24.9

12
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De b t  re d uc t ion  s t ra t e g y
Annua l ne t  d e b t  t o  GSP g rowt h  

Sou rce : De p a rtm e n t  o f Tre a su ry a n d  Fin a n ce
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A sus t a ina b le  in fra s t ruc t u re  p ip e line

Gove rnm e nt  in fra s t ruc t u re  inve s t m e n t  (GII)

Sou rce : De p a rtm e n t  o f Tre a su ry a n d  Fin a n ce

Ave ra g e  GII 20 0 5-0 6  to  
20 14-15 ($4 .9  b illion )

Ave ra g e  GII 20 15-16  to  
20 28-29  ($16 .1 b illion )
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Sup p ort ing  b us ine ss  g rowt h  t h roug h  t a x re form  

Ab olit ion  of b us ine ss  insura nce  
d u t y

• Gra d ua l a b olit ion  ove r 
10 ye a rs  from  20 24  to  
20 34 .

• Sa ve s  b us ine sse s  a round  
$830 m illion  in  firs t  five  
ye a rs .

• Re d uce s  e conom ic  
d is tort ions  from  und e r-
insu ra nce  wh ich  cos t  t he  
Vic toria n  e conom y m ore  
tha n  $10 0 m illion  a  ye a r.

Pa yroll t a x re lie f
• The  lowe s t  re g iona l 

p a yro ll t a x ra t e  in  the  
coun t ry –  a t  ju s t  1.2125 p e r 
ce n t  –  sa ving  re g iona l 
b us ine sse s  $2.5 b illion  
ove r t he  ne xt  fou r ye a rs .

• The  p a yro ll t a x- fre e  
th re shold  inc re a se d  to  
$90 0  0 0 0  from  1J u ly 
20 24  a nd  will inc re a se  to  
$1m illion  from  1J u ly 20 25.

• Around  6  0 0 0  b us ine sse s  
will s top  p a ying  p a yro ll 
t a x a nd  26  0 0 0  will s a ve  
up  to  $14  550  a  ye a r.

Com m e rc ia l a nd  ind us t r ia l p rop e rt y 
t a x re form

• Sta m p  d u ty on  com m e rc ia l 
a nd  ind us t ria l p rop e rty is  
b e ing  p rog re s s ive ly a b olishe d  
from  1 J u ly 20 24  a nd  re p la ce d  
with  a  m ore  e ffic ie n t  
com m e rc ia l a nd  ind us t ria l 
p rop e rty t a x.

• 3 70 0  p rop e rt ie s  a re  a lre a d y 
e xe m p t  from  s t a m p  d u ty 
up on  the ir ne xt  s a le .

• Bus ine sse s  will p a y 
$457 m illion  le s s  s t a m p  d u ty 
ove r t he  ne xt  fou r ye a rs .

• This  re form  is  e xp e c te d  to  a d d  
12 60 0  job s  a nd  b e ne fit  
Vic toria ’s  e conom y b y up  to  
$50  b illion  ove r t he  ne xt  40  
ye a rs  in  cum ula t ive  ne t  
p re se n t  va lue  t e rm s . 



Ind e p e nd e n t  Re vie w of t he  Vic t oria n  Pub lic  Se rvice
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• Le d  b y He le n  Silve r AO

• Re d u ce  in e ffic ie n t  sp e n d in g  a n d  focu s  on  ke y p riorit ie s .

• Fron t lin e  worke rs  a n d  th e  ca p it a l p rog ra m  ou t  of scop e . 

• 2025-26 Budget in c lu d e s  sa vin g s  d e c is ion s  con s is t e n t  with  th e  ob je c t ive s  of th e  
Silve r Re vie w.

• Fin a l Re p ort  to  Gove rn m e n t  b y 30  J u n e  20 25 will in c lu d e  a  b roa d e r se t  of re form  
op p ortu n it ie s :

– p u b lic  b od ie s /e n t ity re form

– s t ru c tu re  a n d  s ize  of th e  p u b lic  se rvice

– oth e r m a jor re form s



Fina nc ia l m a na g e m e nt  re form

• Ensuring the Financial Management Act remains fit for purpose for the more diverse and agile needs 
of a fast -evolving public sector.

• Enhancing Victoria’s already strong transparency and accountability for performance and resource 
allocation. 

• Progress to date includes:
• amendments to legislation to clarify public body heads and CFO responsibilities
• review practices to ensure they remain contemporary for a fast -evolving sector
• greater transparency and accountability disclosure of the Treasurer’s Advance and contingencies.

17



Bud g e t  in it ia t ive s
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 $320 million to make public transport free 
for kid s  e ve ry d a y, a nd  for se n iors  e ve ry 
we e ke nd  a c ross  ou r s t a te

 $18 m illion  to  e na b le  p ha rm a c is t s  to  t re a t  
m ore  Vic toria ns  a nd  m ore  cond it ions , 
sa ving  the m  the  m one y a nd  t im e  of a  GP 
vis it

 $50  m illion  to  d e live r a  ne w $10 0  Powe r 
Sa ving  Bonus  for Vic toria ns  who ne e d  it  
m os t  

 $859 m illion  to  con t inue  Fre e  Kind e r, sa ving  
fa m ilie s  up  to  $2 60 0  a  ye a r –  p e r ch ild  –  on  
fe e s

 $152 m illion  to  inc re a se  sup p ort  for fa m ilie s  
to  p a y for ca m p s , sp ort s  a nd  e xcu rs ions  

 $18 m illion  to  d e live r m ore  tha n  65 0 0 0  Ge t  
Ac t ive  Kid s  vouche rs  from  20 25-26, he lp ing  
e ve n  m ore  fa m ilie s  with  the  cos t s  of kid s ’ 
sp ort  

 $18 m illion  in  food  re lie f to  sup p ort  those  
d oing  it  toug he s t

 Alm os t  $90 0  m illion  in  fu rthe r ne w cos t  of 
living  re lie f.

Th is  Bud g e t  
d e live rs
$2.3 b illion  
in  cos t  of 
living  he lp

At  the  sa m e  t im e , we ’re  d e live ring  e ve n  m ore  
of the  fron t line  se rvice s  tha t  m a t te r to  
Vic toria ns :
 An e xt ra  $11.1 b illion  to  m a ke  su re  

Vic toria ns  ca n  re ly on  g re a t  he a lthca re
 $727 m illion  to  switch  on  the  Me t ro  

Tunne l, d e live ring  m ore  se rvice s  for the  
Sunb ury, Cra nb ourne  a nd  Pa ke nha m  
Line s

 $99 m illion  to  d e live r e ve n  m ore  t ra in  
se rvice s  a c ross  the  ne twork

 $976 m illion  to ta l inve s tm e n t  in  20 25-26 
to  fix a nd  re su rfa ce  ou r roa d s  

 $4 .1 b illion  for the  ne w Sunsh ine  Sta t ion  
Tra nsp ort  Sup e rhub

 $2.7 b illion  to  g ive  ou r kid s  a  g re a t  
e d uca t ion , inc lud ing  b u ild ing  ne w 
c la ss room s  a nd  sup p ort ing  ou r t e a che rs

 $1.6  b illion  to  s t re ng the n  ou r ju s t ice  
sys te m  a nd  ke e p  com m unit ie s  sa fe , 
inc lud ing  $727 m illion  to  b a ck in  ou r ne w 
toug h  b a il la ws .
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Econom ic  Growt h  St a t e m e nt

The Econom ic  Growt h  St a t e m e nt  la ys  ou t  th e  Gove rn m e n t ’s  p la n  to  b u ild  Vic toria ’s  
e con om y b y fos te rin g  in n ova t ion , a t t ra c t in g  in ve s tm e n t  a n d  g rowin g  job s .

Th is  Bu d g e t  d e live rs  $240  m illion  to  fu n d  th e  Sta te m e n t  –  in  fu ll. 

Th e  Econ om ic  Growth  Sta te m e n t  is  u n d e rp in n e d  b y fou r ke y a c t ion s :

1. Op e n  d oors : Ba ckin g  b u s in e ss  to  in ve s t , e xp a n d  a n d  in n ova te .

2. Cut  re d  t a p e : Ma kin g  it  s im p le r to  d o b u s in e ss  in  Vic toria .

3. Build  ne w skills : En su rin g  we  h a ve  a  skille d  workforce  re a d y to  g o. 

4 . Re a ch  e ve ry com m unit y: A s t ron g  Vic toria  u n d e rp in n e d  b y a  s t ron g  re g ion a l 
Vic toria .

20
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The Early Intervention and Investment Framework 
continues to improve lives and reduce downstream 
costs to government

The 2025-26 Budget  delivers:

$0.6 -1.0 billion of e xp e c te d  fina nc ia l a nd  e conom ic  b e ne fit s  ove r 
the  ne xt  d e ca d e :

• improved client outcomes inc lud ing  he a lth  a nd  we llb e ing , 
b e t te r fa m ily func t ion , s ta b le  hous ing

• avoided costs to the Victorian Government from  re d uce d  
ne e d  for hosp ita ls , corre c t ions  a nd  ch ild  p ro te c t ion

• othe r e conom ic  b e ne fit s  inc lud ing  increased earnings a nd  
reduced social security payments

$714 million in  fund ing  ove r five  ye a rs  tha t  will sup p ort  a lm os t  
40 0  0 0 0  c lie n t s  a nd  c re a te  ca p a c ity for fu rthe r inve s tm e n t   

32 initiatives a c ross  e d uca t ion , ju s t ice , he a lth  a nd  hum a n  
se rvice s

Improved client 
outcomes

Stable 
housing

Wellbeing

Education

Employment 
and skills

Reduced  
service use 

Health 
and 
mental 
health services

Police 
courts     
corrections 
and 
Youth Justice

Human 
services

1 in 20 Victorians directly benefit 
from EIIF programs
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